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SUBJECT: NSF/KKI AGREEMENT ON SCIENTIFIC COOPERATION 

1. ON OCCASION OF VISIT IN BUDAPEST IN MARCH 1973 BY NSF 
REPRESENTATIVE ROBERT HULL, PRESIDENT OF INSTITUTE FOR CULTURAL 
RELATIONS (KKI) ENDRE ROSTA REQUESTED THAT UNDERSTANDING BE 
REACHED BETWEEN NSF AND KKI CONCERNING ENJOYMENT OF BENEFICIAL 
FRUITS OF ACTIVITIES UNDERTAKEN WITHIN SUBJECT AGREEMENT. NSF 
REQUESTS THAT EMBASSY TRANSMIT TO KKT THE TEXT OF PARAGRAPH 2, 
BELOW, AS A PROPOSAL FOR UNDERSTANDING TO BE CONCLUDED BETWEEN 
NSF AND KKI. THIS TEXT. OR A MODIFICATION PROVING ACCEPTABLE TO 
BOTH SIDES, MAY BE PUT INTO EFFECT BY EXCHANGE OF LETTERS 
UNDER THE PROVISION OF SECTION VI OF THE AGREEMENT READING QUOTE 
BY MUTUAL CONSENT OF THE PARTIES, THIS AGREEMENT. ..MAY AT 
ANY TIME BE MODIFIED UNQUOTE. THE EXCHANGE OF LETTERS MAY BE 
BETWEEN THE SIGNATORIES OF THE AGREEMENT: DR. THOMAS B. OWEN FOR 
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THE NSF AND DR. ENDRE ROSTA FOR THE KKI. THE EXCHANGE OF LETTERS 
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WOULD REFER TO THE AGREEMENT AND PROPOSE THE CHANGE OF SECTION VI 
TO SECTION VII AND THE INSERTION OF A NEW SECTION VI ENTITLED 
"INVENTIONS AND PATENTS." THE PROPOSED TEXT FOLLOWS. 

2. WITH RESPECT TO RIGHTS IN AND TO INVENTIONS CONCEIVED OR 
FIRST REDUCED TO PRACTICE DURING THE COURSE OF ANY PROJECT OR 
OTHER ACTIVITY CONDUCTED UNDER THIS PROGRAM (HEREINAFTER REFERRED 
TO AS QUOTE SUBJECT INVENTIONS UNQUOTE), THE PARTIES AGREE THAT 

THE FOLLOWING PRINCIPLES ARE DESIRABLE AS GUIDELINES IN THE 
EQUITABLE ALLOCATION OF RIGHTS BETWEEN THE TWO SIDES. 

(1) WITH RESPECT TO ANY SUBJECT INVENTION WHICH IS OR MAY BE 
PATENTABLE, JOINTLY CONCEIVED OR FIRST REDUCED TO PRACTICE BY 
COLLABORATING PARTICIPANTS OF THE TWO SIDES IN THE COURSE OF ANY 
ACTIVITY CARRIED OUT UNDER THIS AGREEMENT. THE PARTIES AGREE (I) 

THAT EACH OF THE PARTIES WILL HAVE THE SOLE RIGHT TO CONTROL THE 
DISPOSITION OF ALL RIGHTS IN THE SUBJECT INVENTION WITHIN ITS 
TERRITORY. AND THE OTHER PARTY AGREES TO TAKE SUCH STEPS AS ARE 
NECESSARY TO ASSURE THAT SUCH PARTY RECEIVES SUCH SOLE RIGHT, 

AND (II) THAT EITHER PARTY OR ITS DESIGNEE MAY SEEK TO OBTAIN 
PATENTS IN THIRD COUNTRIES. WHENEVER A PATENT APPLICATION IS 
FILED IN A THIRD COUNTRY, THE OTHER PARTY SHALL BE NOTIFIED. AND 
SUCH OTHER PARTY SHALL UPON REQUEST MADE WITHIN ONE YEAR AFTER 
SUCH NOTICE IS GIVEN, BE GRANTED. AT A MINIMUM, AN IRREVOCABLE, 
ROYALTY-FREE, NONEXCLUSIVE LICENSE, WITH RIGHT TO SUB LICENSE, TO 
PRACTICE THE SUBJECT INVENTION IN THE THIRD COUNTRY; PROVIDED, 

THAT THE REQUESTING PARTY MUST AGREE TO REIMBURSE THE APPLICANT 
FOR PATENT FOR ONE-HALF OF THE COSTS INCURRED AND THAT MAY BE 
INCURRED IN THE FUTURE FOR FILING, PROSECUTING, AND MAINTAINING 
THE PATENT APPLICATION OR PATENTS RESULTING THEREFROM IN THE 
THIRD COUNTRY. 

(2) WITH RESPECT TO A SUBJECT INVENTION WHICH WAS CONCEIVED OR 
REDUCED TO PRACTICE BY A PARTICIPANT OF ONE COUNTRY DURING THE 
COURSE OF A VISIT TO THE OTHER COUNTRY, THE PARTY OF THE INVENTING 
PARTICIPANT AGREES THAT THE HOST PARTY SHALL HAVE A ROYALTY-FREE, 
NONEXCLUSIVE, IRREVOCABLE LICENSE, WITH THE RIGHT TO SUBLICENSE, 

TO PRACTICE ANY SUCH SUBJECT INVENTION WITHIN THE TERRITORY OF 
THE HOST PARTY. 
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(3) THE FACT THAT RIGHTS IN A SUBJECT INVENTION ARE CONFERRED ON 
EITHER PARTY IN ACCORDANCE WITH THIS AGREEMENT IS NOT MEANT TO 
GIVE THAT PARTY RIGHTS IN ANY OTHER INVENTIONS THAT ARE NOT 
SUBJECT INVENTIONS. 

3. SHOULD KKI PROMPTLY ACCEPT TEXT PROPOSED BY NSF OR OFFER ONLY 
MINOR CHANGES RAPIDLY ACCEPTABLE BY NSF, THERE IS POSSIBILITY 
THAT DR. OWEN MAY MAKE BRIEF VISIT FOR EXCHANGE OF LETTERS IN 
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BUDAPEST AS EARLY AS FIRST WEEK OF SEPTEMBER. SHOULD KKI WISH 
TO PROPOSE A SIGNIFICANTLY DIFFERENT VERSION, NSF WILL BE HAPPY 
TO CONSIDER COUNTERPROPOSAL. IF COUNTERPROPOSAL IS PROMPTLY 
RETURNED TO NSF, THERE IS POSSIBILITY THAT OTHER NSF REPRESENTA- 
TIVE MAY MAKE BRIEF VISIT FOR WORKING LEVEL DISCUSSION FIRST WEEK 
OF SEPTEMBER, WITH EXCHANGE OF LETTERS SUBSEQUENTLY. IN MAKING 
THESE SUGGESTIONS TO KKI, EMBASSY SHOULD EMPHASIZE THAT IN BOTH 
BASES THE POSSIBLE TRAVEL OF NSF PERSONNEL IS IN CONJUNCTION WITH 
PENDING BUSINESS ELSEWHERE AND IS NOT YET CERTAIN. 

4. FYI. TEXT OF PARAGRAPH 2 IS VIRTUALLY IDENTICAL TO NSF 
COUNTER COUNTERPROPOSAL FOR INCLUSION IN MEMORANDUM OF UNDER- 
STANDING IN CURRENT NEGOTIATIONS WITH ROMANIAN NATIONAL COUNCIL 
FOR SCIENCE AND TECHNOLOGY. DR. OWEN'S PLANNED TRAVEL IN EUROPE 
ALLOWS FOR SIGNATURE CEREMONY IN BUCHAREST FIRST WEEK OF 
SEPTEMBER, IF ROMANIANS ARE READY. OWEN MAY FIND IT POSSIBLE, 

IF HUNGARIANS ARE READY, TO VISIT BUDAPEST WHETHER OR NOT 
BUCHAREST VISIT TAKES PLACE. IF ROMANIANS ARE UNREADY FOR 
SIGNATURE, WORKING LEVEL VISIT BY OTHER NSF REPRESENTATIVE IS 
TENTATIVELY PLANNED TO BUCHAREST FIRST WEEK OF SEPTEMBER AND IF 
DESIRED COULD INCLUDE BUDAPEST AS WELL. OWEN'S POSSIBLE VISITS, 
HOWEVER, ARE CONTINGENT UPON PRIOR ACCEPTANCE OF MUTUALLY AGREE- 
ABLE LANGUAGE AND CLEARANCE BY WASHINGTON OF TEXTS TO BE SIGNED. 

5. IN VIEW OF SCHEDULING COMPLEXITIES AND LEAD-TIME NORMALLY 
REQUIRED BY HUNGARIAN EMBASSY FOR ISSUANCE OF VISAS TO OFFICIAL 
TRAVELERS, NSF WILL APPRECIATE EARLY EMBASSY REPLY. 

ROGERS 
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